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Analysis and Outlook for China’s Economy and Macro-economic
Policy in the First Three Months of 2011: Policy are showing effect on
price, however some areas are facing capital crunch.

Key words: inflation, liquidity crunch, economy forecast

Executive Summary

In 2011, China’s economic growth has transferred from policy driven one
to self-driven one orderly. The rising trend of prices has been initially contained,
and the economic growth slows down stably. In the meanwhile, there are still
some problems existing in China’s economy manifested in rising overall price
coexistence with the capital shortage in certain economic areas. Deep down,
these problems reflected the difficulties facing transformation economy of
China. The sticking points responsible for the difficulties include the lack of
high-end industries, the backward agricultural production mode, and the lag on
the reform of financial supervision and interest rate liberalization. We expect a
9.2% growth rate of GDP and a 5.5% growth rate of CPI in 2011. Influenced by
multiple domestic and overseas factors, the growth rate of economy and price

are expected to decline by small margin.
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