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Downturn Risk Deserves Concern and China Need to Stabilize Economic
growth: Analysis and Outlook for China’ s Economy and
Macro—economic Policy in 2011:
Executive Summary

In 2011, despite of the severe external environment, China still achieved
relatively fast and steady economic growth with inflation under effective
control, basically realizing macro-control objectives. In the meantime, some
economic indicators began to fall during the last few months, reflecting
weakened economic growth force. The risk of economic downturn trend
deserves concern. Besides, there’re some other new problems emerged such as
operation difficulties of small and medium-sized enterprises, the significant
trend of off-balance sheet capital circulation and capital flow out of banking
system, the greater uncertainty of cross-border capital flow, as well as the
retrograde of energy saving and emission reduction situation. Under the
background of eased inflation, strengthened expectation of slow down economy
and more concern on economy growth by international governments, the policy
emphasis of China’s central government has transformed from “controlling
inflation” to “stabilizing growth” definitely. The priority of central
government’s economic task is to promoting stable and relatively fast

development of economy in 2012.
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