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Analysis on the Reverse Changes of Official
Manufacturing Purchasing Managers' Index and
HSBC  Manufacturing  Purchasing  Managers'
Index(PMI)

Executive Summary
April 1, National Bureau of Statistics and the China
Federation of Logistics & Purchasing (CFLP) joint
announced that PMI of March is 53.1%, significantly
higher than the March PMI final value of 48.3% by the
HSBC China announced on the same day, two numbers
respectively on both sides of the Economic boom line
(50%). Moreover, the official PMI has been rising for four
months, while the HSBC PMI has turned down after rising
for three months, which has been under the Economic
boom line for five months. As the same leading indicators
that reflect the economic trend, there is the apparent
departure of the official and the HSBC PMI. The
performances of the two indicators are different mainly
due to sample differences; sample group differences result
in different accuracy at different stages of economic

development: In Economic prosperous stages, the official

PMI forecast accuracy is higher, while during economic
downturn, the HSBC PMI forecast accuracy is higher.

Now economy is in the downturn, according to the
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previous conclusions, the predictive accuracy of the HSBC
PMI is higher. The current economic performance also has
verified the performance of HSBC PMI. We maintain our
previous judgment on economic trends that China's
economy growth will continue slowing down, but under
effective government macroeconomic regulation and
control, the decline can be controlled within a certain range
and china's economy will achieving stable and rapid

growth.
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