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Analysis and Outlook for China’s Economy and Macro-economic
Policy in the First Three Quarters of 2012: Several Bright Points in
Macro-economic Data Implicating Possible Soft Landing of China’s

Economy

Executive Summary
In the third quarter, China’s economy continued its slow down trend in
the first half year of 2012 and the statement of China’s economy was still
grim. However, with the temporary stabilizing of global economy and a
series of domestic macro-economic policy taking effect, several bright
points shows in the data of September. The signs of soft landing
appears in absence of large scale stimulus policy as implicate economy
may touch the bottom. With the continuing releasing of policy effect,
there is hope that the economy growth will rebound in the fourth quarter.
However China’s economy being in the break point from high speed
growth to middle-high speed growth, decelerating of potential economic
growth will be the important factor to curb economy growth. We forecast
that the economy may warmly recover in the fourth quarter, the growth
rate of the entire year may be around 7.8%,the economy of 2013 may
continue it’s stable growth ,and the economy may show U-shape rebound.
The macro-economic policy will keep moderately loose in future and the

necessity of rolling out large scale stimulus policy has been largely
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decreased given the background of soft landing signs, stable inflation and
adequate liquidities. Reserve repurchase will remain the major instrument

for the central bank to adjust short term liquidities.
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