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Analysis about Impact of QE3 and Global Quantitative
Easing Policy on China’s Economy

Executive Summary
A global war of quantitative easing policy is spreading: the European
Central Bank carried out the outright monetary transaction ( OMT ) on
September 6, the Fed declared a third round of quantitative easing
policy(QE3) on September 13,and the Bank of Japan announced a further
strengthening of quantitative easing policy on September 19.The global
quantitative easing policy will effect China’s Economy in many ways:
Firstly, the yearlong capital outflow could turn to a new round of
short-term capital inflow; Secondly, the imported inflation pressure
would rise, but could be less than that led by the previous two rounds of
quantitative easing policies; Thirdly, the RMB exchange rate may rise
again; Finally, Chinese export growth rate would be prevented from a
steeper decline.In a word, under the background of economic downturn in
both China and developed countries, advantages of the global quantitative
easing policy outweigh disadvantages for China. The policy will not
trigger monetary tightening in China, but may slow down the rhythm of
monetary policy relaxation, and will help China's macroeconomic policy
strike a balance between steady economic growth and controlled house

prices.
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