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Analysis of Q1 2013 Cina’s Economy and Outlook for
the Rest of the Year

Executive Summary

In the first quarter of 2013, China’s GDP grows by 7.7%, which is much
lower than expected. The recovery of China’s economy remains sluggish.
CPI in the first quarter was 2.4%, which means that the major challenge
of China’s economy is still the weak growth, not inflation.Increasing
investment will be still the main driving force of economic growth.

It is worthwhile to note that the strong financial data in Q1 haven’t
accelerated economic growth efficiently. This means that China’s
economic growth relies not only on the easing monetary policy, but also
on deeper system reforms. The business environment of China’s banking
sector is serious. The little prospect of widening NIM and rising credit
risk are the main challenge of China’s banking sector.
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