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Research on Transmission Mechanism of Financial Crisis Risks

-Transmission, Influence and Tendency of European Sovereign Debt crisis

Executive Summary

European Sovereign Debt Crisis is a systematic financial crisis caused by
Sovereign Debt Crisis, and its risk transmission mainly includes early , risk
spread and sharp deterioration stages. European Sovereign Debt Crisis has
been spreading from countries, markets, sectors and areas in Euro Zone,
resulting in high risk aversion, volatile cross-border capital flows and
intensification of financial market turmoil. This crisis has been exerting
negative impact on global economic growth. The risk of European
Sovereign Debt Crisis is reduced by ESM and OMT, but may deteriorate
facing 3 risks in the short term. This crisis may have profound influence on
global economic, economic management, monetary and economic
rebalance structure in the long run. Finally, this paper gives Chinese banks

6 coping recommendations to European Sovereign Debt Crisis.
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