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Research on Motivations, Paths and Influences of

Reindustrialization in Advanced Economies

Executive Summary

The reindustrialization strategy of advanced economies is not only to solve realistic
problems such as weak economics recovery and rising unemployment rate, but also to
correct the disconnection between real economy and fictitious economy caused by
deindustrialization, which reflects the development thoughts about returning to real
economy of advanced economies. In the short run, reindustrialization aims to
accelerate economic recovery and spurring job growth. The medium-term goal of
reindustrialization is to optimize the industrial structure, improve the international
competitiveness and the balance of payments. In the long run, accomplishment of
reindustrialization implies a solution of the disconnecting problem and a sustainable
development of economy.

The third industrial revolution might be an important juncture for advanced
economies to press ahead with reindustrialization. Digital, intelligent and networking
manufactures as well as renewable energy are expected to become its main driving
force. The feasible path of reindustrialization is not returning to traditional
manufacturing industries but to amalgamate the manufacturing industry with services
industry, which is based on the existing economic structure.

Reindustrialization has yielded initial benefits despite of some problems from the
driving sources. Implementing the reindustrialization policy meets both the actual
needs and developmental patterns, which will accelerate the pace of recovery of
advanced economies, promote the changes of global industrial division and provide
new impetus to global economic growth.

Advanced economies and China have performed different roles in the existing global
industrial division. However, reindustrialization might pose a challenge to China by
enabling advanced economies to occupy the high ground of manufacturing industry
again. Meanwhile, , reindustrialization brings new opportunities for China to make
leapfrogging development, with transforming the pattern of economic growth
efficiently, establishing the modern industrial system and fostering emerging
industries of strategic importance.

Overall, reindustrialization will benefit stimulate the recovery of economic and create
a favorable macroeconomic environment for the financial sector. Financial institutions
should watch it closely to understand how the global industrial division would change
by reindustrialization and which responses from the emerging economies would be.
This is an opportunity for financial institutions to adjust the layout of business,
strengthen financial innovation with pertinence, promote a further integration of the
financial services sector and the real economy, and build sustainable patterns of
development.
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