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Loose Monetary Policy to Promote the Global Economy Moderate Growth

——Analysis of global economy and financial markets in the 1st half of 2014 and
outlook for the 2nd half

Executive Summary
In the first half of 2014, The global economy maintained a moderate
recovery growth. The following are the main features: Firstly, the global
economic growth pattern is that economic growth of developed countries
has accelerated and that of emerging countries has decelerated. Secondly,
global monetary policies have become more diversified.Thirdly ,
international financial markets see historically rare
prosperity. Fourthly , cross—border capital flows have become more
frequently and disorderly.
Looking forward to the second half of 2014, The overall trend of global
economy is for the better, at the same time there are also some worries:
first of all, developed economies will face policy risk.Second, major
economies will face the risk of structural reforms and
transformation. Third, Low volatility in financial markets may lead to
risks. Fourth, the global economy will still face some geopolitical risks.
Regionally speaking, although the U.S. economy was hit by the extreme cold
weather in the first quarter of this year, it’ s expected to rebound
rapidly in the future. The European economy has achieved a modest recovery,
and European Central Bank may implement the European version of QE in the
second half of 2014. The fluctuation of Japan s economic growth rate is
very large in the first half of 2014, and downward pressure will be greater
in the future. Although capital is flowing back to emerging economies,
emerging economies will still face rising political and economic risks.
From the perspective of different markets, the dollar may rise in the
fluctuation, and the euro is likely to weaken further.With the rising
optimism, the global stock market is expected to be higher. Geopolitical
risks will put the prices of gold and oil in an upward spiral, they will
remain high in the short time. The prices of U.S. treasury may not continue
to rise, but the prices of Europe’s government bonds are expected to
continue to rise.
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