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China Sees Continuing Economic Downturn in Complex Environment

——Analysis of China’s economy in Q1 2014 and outlook for the Rest of the Year

Executive Summary

In the first quarter of 2014, China’s main economic indicators dropped, effected by
seasonal factors, the weak support of macro economic polices and the economic
slowdown resulted from the economic transformation. However, the reform of
economic system will inject new impetus to China’s economy. At the same time, the
potential fiscal and financial risks, the real estate risks and the slowing down money
supply deserve attention. We forecast GDP to be around 7.6% for the second quarter,
and around 7.5% for 2014.
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