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“Micro Stimulus” relieves downward pressure of China’s economy

——Analysis of china’s economy, financial markets and policy in the 1st
half of 2014 and outlook for the 2nd half

Executive Summary
In 1H14, The economic growth of China is steady, but hasten delay.
Economic operation is still at a reasonable interval, but the
downward pressure still exists. The problems of entity economy
began to transfer to the financial field, the financial risk occurs a
degree of diffusion.
In 2H14, the macroeconomic policy will maintain timely and
moderate pro-cyclical fine-tuning, Micro Stimulus efforts will be
further intensified, and the economic growth of China will show the
overall steady based on the existing situation.
In 2014, we expect that GDP of China will grow about 7.4%YQY,

consumer price inflation will rise approximate 2.4%YOY.
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